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ABSTRACT

Encrypted virtual currencies make up a significant portion of the so-called digital currencies that have
arisen with the development of financial and electronic technologies, particularly after reaching
extraordinary record numbers that surpass the typical pattern in terms of their trading and prices. But given
the tremendous caution that central banks and international organizations urge in dealing with it, it is
cloaked in a considerable deal of ambiguity. Regarding the legality of contemporary digital currencies as
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well as their role in the stability or volatility of the money market, financial research and analysis have
produced mixed results. This research will focus on the digital currency issued and adopted by a particular
country, and study the extent to which this currency contributes to solving the problem of the stability of
the exchange rate of its national currency, as this problem is one of the urgent issues that many developing
countries suffer from. The research presents a new vision for maintaining the stability of the money market
and solving this problem, away from the dominance of the dollar and fluctuations in exchange rates. It has
become important to take the initiative to issue this currency and be independent of the usurious system
that supports developed countries and increases their strength and influence, which hinders the progress
of developing countries. This research represents a new view of the importance of electronic currencies in
maintaining the stability of the national currency, as previously published research did not address the link
between the national currency and digital currencies and the relationship between each other.

Keywords: Islamic jurisprudence, financial transactions, electronic currencies, exchange rate, central

banks.
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(*) Press Release, European Commission, European Commission Launches the EU Blockchain Observatory and Forum (Feb.
1, 2018), http://europa.eu/rapid/press-release IP-18-521 en.htm
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Code IR
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Legal Status of Cryptocurrencies r

Source: Created by the Law Library of Congress based on information provided in this report.
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Countries that Have or Are Issuing National or Regional
Cryptocurrencies

Source & Note: Created by the Law Library of Congress based on information provided in this report. As discussed in the report, the Eastern Caribbean Central Bank (ECCB),
which is the monetary authority for eight island economies in the Eastern Caribbean Currency Union, has entered into an agreement for the development of a digital currency for member states.
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Regulatory Framework for Cryptocurrencies:
Application of Tax Laws, Anti-Money Laundering/Anti-Terrorism Financing Laws, or Both

Source: Created by the Law Library of Congress based on information provided in this report.
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! GACETA OFICIAL [G.O.], Dec. 8, 2017, http://gacetaoficial.tuabogado.com/gacetaoficial/decada-2010/2017/gaceta-

oficial-6346-del-8-diciembre-2017

2 Asamblea Nacional de la Republica Bolivariana de Venezuela, Acuerdo sobre la Implementacion del Petro [Accord on the
Implementation of Petro] (Mar. 6, 2018), archived at https://perma.cc/L6GQ-QUXV

3 CONSTITUCION DE LA REPUBLICA BOLIVARIANA DE VENEZUELA [CRBV] art. 312, 318, and 12, G.O., Mar.
24, 2000, http://www.cne.gov.ve/web/normativa_electoral/constitucion/titulo2.php
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