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Abstract

The purpose of this study is to define participation contracts, their formulas in Islamic banks, and
how they are applied in Algeria's Baraka Bank. Due to uncertainties surrounding the financing
methods of participation through Islamic banks, the research problem consists of elucidating the

reality of participation and its legal adaptation. We attempt to solve this issue by using the Baraka
Bank of Algeria as a case study. In this study, we tracked the financing formulas through participation
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in Islamic banks, specifically the Algerian Baraka Bank, as well as the participation formulas in the
sources of Islamic jurisprudence using the inductive approach. To evaluate this data and come to a
legal modification of the participation-based financing formulas, we also depended on the analytical
method. The study's conclusions included the fact that Islamic financing options are adaptable and
versatile, making them suitable for use in all respectable industries and investment sectors. A higher
return is obtained through the financing formula through participation in Islamic banks, which is
highly effective compared to interest-based loans. The new financing schemes, like decreasing
participation, are the Islamic counterpart of bank loans that charge interest. customary. We did not
find anything that conflicts with the provisions of Islamic Sharia in the data that the bank provided or
in our analysis of the contracts that the bank enters with its customers. Al Baraka Bank Algeria is one
of the branches that offers Islamic financial services and the partnership formula that provides
compatibility with the Sharia standards approved by the supervisory bodies in Islamic finance.
Keywords: Islamic Finance, Participation Financing, Al Baraka Islamic Bank, Algeria.
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