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Abstract

This research explores the concept of cash endowment as one of the most significant forms of endowment
in the modern era due to its pivotal role in achieving economic and social development and ensuring
financial sustainability for the beneficiaries. Endowment has always been an integral part of Islamic
civilization, contributing to the resolution of social and economic challenges while providing essential
services such as healthcare and education. The practice of cash endowment began during the early Islamic
era through loan-based endowments and continued throughout various Islamic periods. Despite initial
opposition from most traditional Islamic schools of thought, the Ottoman Empire adopted and legitimized
it, leading to its widespread implementation. In contemporary times, most Islamic jurisprudential schools
and scholarly institutions have endorsed cash endowment, further facilitating its expansion. The central
research question revolves around the permissibility of cash endowment from a jurisprudential
perspective, its impact on financial sustainability and economic investment, and its role in enhancing
monetary circulation within society. To address this question, the study employs an analytical and
inductive methodology, examining religious texts, scholarly opinions, and practical applications of cash
endowment within modern Islamic financial institutions. The key findings indicate that cash endowment
involves preserving money and utilizing its benefits through investment-generated profits, making it a
flexible financial tool that ensures ongoing support for beneficiaries. It offers financial sustainability by
allowing wagqf funds to be invested, thereby increasing the revenue allocated to beneficiaries and
expanding their numbers. Furthermore, cash endowment fosters economic activity by funding small,
medium, and large-scale projects, which, in turn, stimulate production and job creation. Compared to
fixed asset endowment, cash endowment is less risky, providing donors with greater flexibility in
managing funds and seizing investment opportunities. The study also underscores the necessity of
applying governance, accounting, and transparency standards to ensure the success of cash endowment
initiatives, positioning it as a model for other charitable organizations. Ultimately, cash endowment
serves as the cornerstone of modern endowment systems, addressing societal needs effectively, offering
investment opportunities to waqf institutions, and reinforcing its essential function within contemporary
Islamic economics.

Keywords: Cash endowment, Financial sustainability, Economic investment, Islamic governance, Social
development.
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