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Abstract

Islamic banks in Libya present a noteworthy model within the global context of Islamic finance, offering
a distinctive perspective on the challenges and opportunities faced by these institutions in a changing
environment—one that merits scholarly examination through the alignment of Shari ah principles with the
requirements of modern banking practice. This study focuses on the evolution of legislation governing
Islamic banks in Libya and highlights the impact of the legal and regulatory framework on the growth and
development of the Islamic banking sector in the country. It seeks to analyze the development of Libyan
legislation related to Islamic banking and to identify the legal regime that governs these institutions. The
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study also aims to clarify the deficiencies surrounding the legal system regulating Islamic commercial
banks and to underscore their importance. Adopting a descriptive—analytical methodology, the study
combines an examination of the existing legal reality with an analysis of its components from both
jurisprudential and legal perspectives, with the objective of assessing the adequacy of the current legislative
framework in regulating Islamic banks in accordance with their distinctive nature and their Shari‘ah-based
economic activities. The preliminary findings indicate that the prevailing Libyan legislation subjects
Islamic banks to the same rules applicable to conventional banks, without due consideration of the
jurisprudential and functional specificities that distinguish them. This situation underscores the necessity
of enacting a dedicated law to regulate the operations of Islamic banks.

Keywords: Islamic finance, Libyan legislation, Islamic banks, historical development.
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